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Target Price Range
2029 2030 2031

AMERICAN WATER NYSE-AWK 135.73 22.7 23.9
29.0 1.27 2.6%

TIMELINESS 4 Lowered 5/30/25

SAFETY 2 Raised 10/4/24

TECHNICAL 5 Lowered 4/3/26
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$113-$176 $145 (5%)

2029-31 PROJECTIONS
Ann’l Total

Price Gain Return
High 230 (+70%) 16%
Low 170 (+25%) 9%
Institutional Decisions

2Q2025 3Q2025 4Q2025
to Buy 533 508 352
to Sell 476 464 461
Hld’s(000) 178331 180583 181000

High: 61.2 85.2 92.4 98.2 129.9 172.6 189.6 189.3 162.6 150.7 155.5 141.2
Low: 48.4 58.9 70.0 76.0 88.0 92.0 131.0 122.8 114.3 113.3 118.7 121.3

% TOT. RETURN 3/23/26
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.4 17.5
3 yr. 6.4 45.4
5 yr. 4.2 53.5

CAPITAL STRUCTURE as of 12/31/25
Total Debt $15847 mil.
LT Debt $12780 mil. LT Interest $500.0 mil.

(54% of Cap’l)

Leases, Uncapitalized: Annual rentals $12.0 mill.
Pension Assets 12/25 $1411.0 mill

Oblig. $1518.0 mill.
Pfd Stock $3.0 mill. Pfd Div’d $.1 mill

Common Stock 195,208,666 shares
as of 2/9/26

MARKET CAP: $26.5 billion (Large Cap)
CURRENT POSITION 2023 2024 12/31/25

($MILL.)
Cash Assets 364 125 119
Accts Receivable 339 416 395
Other 686 674 1677
Current Assets 1389 1215 2191
Accts Payable 294 346 378
Debt Due 654 1516 3067
Other 1203 1288 1302
Current Liab. 2151 3150 4747

ANNUAL RATES Past Past Est’d ’23-’25
of change (per sh) 10 Yrs. 5 Yrs. to ’29-’31
Revenues 3.0% 3.0% 6.0%
‘‘Cash Flow’’ 7.0% 7.5% 6.5%
Earnings 8.5% 10.5% 7.0%
Dividends 10.0% 9.5% 8.5%
Book Value 6.5% 8.5% 7.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2023 938.0 1097 1167 1032 4234.0
2024 1011 1149 1323 1201 4684.0
2025 1142 1276 1451 1271 5140.0
2026 1200 1350 1550 1300 5400
2027 1300 1450 1600 1450 5800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2023 .91 1.45 1.66 .88 4.90
2024 .95 1.42 1.80 1.22 5.39
2025 1.05 1.48 1.94 1.22 5.69
2026 1.10 1.55 2.10 1.35 6.10
2027 1.20 1.70 2.25 1.45 6.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2022 .6025 .655 .655 .655 2.57
2023 .655 .7075 .7075 .7075 2.78
2024 .7075 .765 .765 .765 3.00
2025 .765 .8275 .8275 .8275 3.25
2026 .8275

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
15.49 15.18 16.25 16.28 16.78 17.72 18.54 18.81 19.04 19.97 20.83 21.58 20.85 21.74
3.56 3.73 4.27 4.36 4.75 5.13 5.26 5.14 6.15 6.65 7.24 10.46 8.08 8.46
1.53 1.72 2.11 2.06 2.39 2.64 2.62 2.38 3.15 3.43 3.91 6.95 4.51 4.90
.86 .90 1.21 .84 1.21 1.33 1.47 1.62 1.78 1.96 2.15 2.36 2.57 2.78

4.38 5.27 5.25 5.50 5.33 6.51 7.36 8.04 8.78 9.15 10.05 9.71 12.63 13.22
23.59 24.11 25.11 26.52 27.39 28.25 29.24 30.13 32.42 33.83 35.58 40.18 42.30 50.31

175.00 175.66 176.99 178.25 179.46 178.28 178.10 178.44 180.68 180.81 181.30 181.61 181.86 194.73
14.6 16.8 16.7 19.9 20.0 20.5 27.7 33.8 27.3 32.9 35.3 23.6 33.6 28.6
.93 1.05 1.06 1.12 1.05 1.03 1.45 1.70 1.47 1.75 1.81 1.28 1.94 1.59

3.8% 3.1% 3.4% 2.0% 2.5% 2.5% 2.0% 2.0% 2.1% 1.7% 1.6% 1.4% 1.7% 2.0%

3302.0 3357.0 3440.0 3610.0 3777.0 3920.0 3792.0 4234.0
468.0 426.0 567.0 621.0 709.0 1263.0 820.0 944.0

39.2% 53.3% 28.2% 25.5% 23.3% 23.0% 18.7% 21.1%
- - - - - - - - - - - - - - - -

52.4% 54.7% 56.3% 58.5% 59.1% 58.6% 58.7% 54.5%
47.5% 45.3% 43.6% 41.4% 40.9% 41.4% 41.3% 45.5%
10967 11875 13433 14760 15787 17639 18619 21512
14992 16246 17409 18232 19710 21084 23223 25438
5.6% 4.9% 5.4% 5.4% 5.7% 8.2% 5.5% 5.4%
9.0% 7.9% 9.7% 10.1% 11.0% 17.3% 10.7% 9.6%
9.0% 7.9% 9.7% 10.1% 11.0% 17.3% 10.7% 9.6%
4.0% 2.5% 4.2% 4.4% 5.0% 11.4% 4.6% 4.2%
56% 68% 56% 57% 55% 34% 57% 56%

2024 2025 2026 2027 © VALUE LINE PUB. LLC 29-31
24.03 27.67 26.55 28.45 Revenues per sh 33.00
9.43 10.27 10.80 11.60 ‘‘Cash Flow’’ per sh 13.25
5.39 5.69 6.10 6.60 Earnings per sh A 8.00
3.00 3.25 3.50 3.75 Div’d Decl’d per sh B■ 4.90

14.65 16.02 17.50 16.50 Cap’l Spending per sh 15.00
53.01 55.52 60.20 62.75 Book Value per sh D 72.80

194.92 195.18 203.50 204.00 Common Shs Outst’g C 206.00
24.4 25.6 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 25.0
1.28 1.33 Relative P/E Ratio 1.40

2.3% 2.4% Avg Ann’l Div’d Yield 2.5%

4684.0 5140 5400 5800 Revenues ($mill) 6800
1051.0 1111.0 1240 1345 Net Profit ($mill) 1650
22.7% 21.9% 22.0% 22.5% Income Tax Rate 22.0%
5.1% 3.5% 3.5% 3.5% AFUDC % to Net Profit 4.0%

54.8% 54.0% 54.0% 55.0% Long-Term Debt Ratio 56.0%
45.2% 46.0% 46.0% 45.0% Common Equity Ratio 46.0%
22850 23617 26000 28000 Total Capital ($mill) 34000
28038 30576 32000 34000 Net Plant ($mill) 40000

.7% 5.8% 6.0% 6.0% Return on Total Cap’l 6.0%
10.2% 10.3% 10.0% 10.5% Return on Shr. Equity 11.0%
10.2% 10.3% 10.0% 10.5% Return on Com Equity 11.0%
4.5% 4.1% 4.5% 4.5% Retained to Com Eq 4.5%
56% 60% 57% 57% All Div’ds to Net Prof 61

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 50
Earnings Predictability 65

(A) Diluted earnings. Excludes nonrecurring
losses: ’11, $0.07. Discontinued operations:
’11, $0.03; ’12, ($0.10); ’13,($0.01). GAAP
used 2014-2025. Includes $2.70 sh. gain from

sale of HOS sub. in Q4,’21. Next earnings
report due early May.
(B) Dividends paid in March, June, September,
and December. ■ Div. reinvestment available.

(C) In millions. (D) Includes intangibles. On
12/31/25: $1.156 billion, $5.92/share.

BUSINESS: American Water Works Company, Inc. is the largest
investor-owned water and wastewater utility in the U.S., providing
services to approximately 14 million people in 24 states. Nonregu-
lated business assists municipalities and military bases with the
maintenance and upkeep as well. Regulated operations made up
92% of 2025 revenues. Pennsylvania (24%); New Jersey (23%);

Missouri (12%); and Illinois (12%) are its largest markets. Has
7,000 employees. Vanguard owns 12.3% of outstanding shares;
BlackRock, 10.1%; State St., 5.7%; officers & directors, less than
1.0% (3/25 Proxy). President & Chief Executive Officer: M. Susan
Hardwick. Address: 1 Water Street, Camden, NJ 08102. Tele-
phone: 856-346-8200. Internet: www.amwater.com.

American Water Work’s shareholders
have approved a major acquisition. In
October, the company agreed to buy Es-
sential Utilities, a water and natural gas
entity, in a deal valued at $12.3 billion.
Holders of Essential stock, who have also
approved the deal, are to receive .305
shares of newly issued American Water
stock for each share of AWR owned. The
merger would combine the first and second
largest members of Value Line’s water
utility industry.
Final approval will take time. Since
both corporations involved here are utili-
ties, states where they operate must sign
off on the transaction. Auguring well for
approval is the fact that American Water
and Essential both have been buying
smaller water districts and integrating
them into their existing operations for
many years. This strategy has been shown
to save costs that can be passed along to
retail customers (making state authorities
less likely to block the merger.) Manage-
ment now estimates that the final consent
ought to come by the end of first quarter of
2027.
Earnings prospects are solid. Even

though the company’s return on equity is
capped by regulators, American Water has
been able to generate healthy profits
through its growth via acquisition stra-
tegy. Good treatment by regulators has
been a major factor, too. All told, we look
for share earnings to increase 7% in 2026
and 8% in 2027, respectively. As per Value
Line convention, our earnings presentation
will not include the proposed acquisition
until it is finalized.
The construction program is massive.
Between 2026-2030, leadership estimates
that close to $20 billion will be required to
upgrade American Water’s infrastructure.
The utility currently has a sound balance
sheet. Thus, it should be able to take on
much more debt to finance capital spend-
ing and without weakening its financial
condition.
These shares are ranked to underper-
form the market in the year ahead.
Investors with a long-term view looking
for income may like the equity’s modestly
above-average yield and good dividend
growth prospects. The stock has a low
Beta co-efficient, as well.
James A. Flood April 3, 2026

LEGENDS
7.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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